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GAP OF UNEMPLOYMENT RATE AMONG URBAN EMPLOYMENT AREAS IN JAPAN
Yanfei Zhou, Fumio Otake

Most studies concerning the gap in local unemployment rate use administrative district as a
comparison unit. This paper, however, uses urban employment area (UEA) as comparison unit
since it is closer to the real business world. We find that, (1) firstly, the level of local
unemployment rate is spatially and timely related. (2) secondly, the gap of unemployment rate is
diminishing during the period of 1980 and 2000, and this tendency does not depend on the choice
of statistics index or analysis method, and (3) Thirdly, estimates of the Fixed Effect Model show
that the magnitude of local unemployment rate is significantly affected by population factors such
as the ratio of female labor or young labor, the ratio of service industry employment, labor

participation rate, as well as the expanding of UEA.



